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In other words, domestic producers raise their prices when their foreign competitors are
forced to raise due to higher tariffs

Amiti, Mary, Stephen J.Redding, and David E. Weinstein. 2019. “The impact of the 2018
Tariffs on Prices and Welfare.” Journal of Economic Perspectives 3(4): p204.

The paper finds evidence that domestic producers change their prices in response to changes
in foreign prices even if their own marginal costs are unaffected. For example, a tariff on steel,

which raises the prices of imported steel, alsi enables domestic steel producers to increase their

prices while still staying competitive relative to foreign-produced steel.
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